1.

BASIS OF PREPARATION (continued)

In addition to showing PCL separately from continuing operations, the group made the following representations to the statement of cash

flows and have adjusted comparatives accordingly.

e cash effects from payments made to puttable non-controlling interests and vendors for acquisition were reclassified from cash effects
from financing activities to cash effects from investing activities due to them being associated with the acquisition of businesses and
subsidiaries. The comparatives were re-presented to show this cash flow activity change. This representation had no impact on the

group’s cash and cash equivalents or statement of financial position;

e cash effects from the group's share incentive plans were previously recorded on a gross basis with intergroup cash received from
participant employment companies disclosed under cash flows from operating activities and the proceeds received for the sale of the
treasury shares under cash flows from financing activities. As there was no change to the group's overall cash and cash equivalents
position, this transaction is now shown on a net basis. In other words, no effect to cash flows from operating and financing activities.
The comparatives were re-presented to show this cash flow activity change. This representation had no impact on the group’s cash

and cash equivalents or statement of financial position.

Group share

incentive

Payments to scheme

puttable NCI payments

and VFA and treasury

Previously re-presented shares sold
reported as investing re-presented Re-presented
2018 activities  on a net basis 2018
R’000 R’000 R’000 R’000
Operating activities 2 427 578 - 198 279 2620 857
Investing activities (3 136 908) (160 037) - (3296 945)
Financing activities 708 841 160 037 (193 279) 675 599
Net change in cash and cash equivalents (489) - - (489)

The consolidated and separate financial statements were approved by the board of directors on August 27 2019.

BASIS OF CONSOLIDATION

The consolidated financial statements include the financial statements of the company and its subsidiaries. Subsidiaries are entities
controlled by the group. Control is achieved when the company has the power over an investee, is exposed to or has rights to variable
returns from its involvement with an investee and has the ability to use its power to affect its returns.

The company reassesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more
of these three elements. When the company has less than a majority of the voting rights of an investee, it considers that it has power over
the investee when the voting rights are sufficient to give it the practical ability to direct the relevant activities of the investee unilaterally.

The company considers all relevant facts and circumstances in assessing whether or not the company’s voting rights in an investee are
sufficient to give it power, including the size of the company’s holding of voting rights relative to the size and dispersion of holdings of the
other vote holders; potential voting rights held by the company, other vote holders or other parties; rights arising from other contractual
arrangements; and any additional facts and circumstances that indicate that the company has, or does not have, the current ability to
direct the relevant activities at the time that decisions need to be made, including voting patterns at previous shareholders’ meetings.

Consolidation of a subsidiary begins when the company obtains control over the subsidiary and ceases when the company loses control
of the subsidiary. Specifically, the results of subsidiaries acquired or disposed of during the year are included in the consolidated
statement of profit or loss from the date the company gains control until the date when the company ceases to control the subsidiary.
Where necessary, adjustments are made to the financial statements of subsidiaries to bring the accounting policies used in line with the
group’s significant accounting policies.

All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions between the members of the group
are eliminated on consolidation.

Changes in the group’s interests in subsidiaries that do not result in a loss of control are accounted for as equity transactions. The
carrying amount of the group’s interests and the non-controlling interests are adjusted to reflect the changes in their relative interests in
the subsidiaries. Any difference between the amount by which the non-controlling interests are adjusted and the fair value of the
consideration paid or received is recognised directly in equity and attributed to the owners of the company.
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2.2

BASIS OF CONSOLIDATION (continued)

Business combinations

The group accounts for business combinations using the acquisition method. The consideration transferred for the acquisition of a
business is the fair value of assets transferred, the liabilities incurred and the equity issued by the group. The consideration transferred
includes the fair value of any asset or liability resulting from a contingent arrangement. If the contingent arrangement is classified as
equity, then it is not remeasured and settlement is accounted for in equity. Subsequent changes in the fair value of other contingent
arrangements are recognised in profit or loss. Acquisition-related costs, apart from costs directly related to the raising of debt and/or
equity, are accounted for in profit or loss.

Identifiable assets acquired and liabilities and contingent liabilities assumed in a business combination are measured initially at their fair
value at acquisition date. The group recognises any non-controlling interest at the non-controlling interest’s proportionate share of the
subsidiary’s net assets on an acquisition-by-acquisition basis. When a business combination is achieved in stages, the group’s previously
held equity interest in an entity is remeasured to its acquisition date fair value and the resulting gain or loss recognised in profit or loss.

The excess of the consideration transferred, the amount of any non-controlling interest in the entity and the acquisition date fair value of
any previous equity interest in the business over the fair value of the group’s share of the identifiable net assets acquired is recorded as
goodwill and separately identifiable intangible assets. If this is less than the fair value of the net assets of the subsidiary acquired, the
difference is recognised in profit or loss as a bargain purchase gain.

The company carries its investments in subsidiaries at cost less accumulated impairment losses. The excess of the consideration
transferred, the amount of any non-controlling interest in the entity and the acquisition date fair value of any previous equity interest in the
business over the fair value of the group’s share of the identifiable net assets acquired is recorded as goodwill. If this is less than the fair
value of the net assets of the subsidiary acquired, the difference is recognised in profit or loss as a bargain purchase gain.

The company carries its investments in subsidiaries at cost less accumulated impairment losses.

Foreign operations

Assets and liabilities of foreign operations, including goodwill and fair value adjustments arising on consolidation, are translated into South
African rand at rates of exchange ruling at the reporting date. Income, expenditure and cash flow items are translated into South African
rand at rates approximating the foreign exchange rates ruling at the dates of the transactions. Foreign exchange differences arising on
translation are recognised directly in equity as a foreign currency translation reserve. When a foreign operation is disposed of, in part or in
full, the relevant amount in the foreign currency translation reserve is transferred to the statement of profit or loss.

Acquisitions and disposals of foreign operations are accounted for at the exchange rate ruling on the date of the transaction.

Transactions in foreign currencies are translated at the rates of exchange ruling at the transaction date. Monetary assets and liabilities in
foreign currencies are translated at the rates of exchange ruling at the reporting date. Translation differences are generally recognised
in the statement of profit or loss.
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